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Section A

Write ¢ ur answer to each question in the box proi ded.
What might cause a fall in unemployn ent?
A Anincrease in the minimum wage
B  Anincrease in the rate of income tax

C Anincrease in the work ng population
D Anincrease in unemployn ent benefits

Your answer [1]

Which target is set for the Bank of England?

A  Exchange rate
B Inflation

C Interest rate

D National debt

Your answer [1]

In which sector does an insurance company operate?

A Primary

B Quaternary

C Secondary

D Tertiary

Your answer [1]

What is meant by the goe rnment budget?

A Balance between goe rnment receipts and expenditure

B Decisions made by the government about expenditure and receipts
C Goe rnment expenditure is greater than goe rnment receipts

D Goe rnment receipts are greater than goe rnment expenditure

Your answer [1]
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The table shows the balance of payn ents position for four countries.

Current account Financial and capital
(Ebn) accounts (Ebn)
Country A —4587 —-4587
Country B —1548 +1548
Country C —2497 +1267
Country D —6472 —7163

Which country has a sustainable balance of payn ents position?

A Country A
B Country B
C CountryC
D Country D

Your answer

The table shows the percentage change in real GDP during the g ar ending Quarter 1 2022.

Change in real
GDP (%)
UK 10.6
USA 3.7
a pan 0.6
Germany 3.5
France 4.8
Euroa ne 55
G7 4.0
OECD 4.6

Which statement is true?

Europ ne GDP growth was 4.9% percentage points lower than & pan
France was the fastest growing economy

The UK’s GDP growth was 5.8 percentage points higher than France
The USA had the lowest GDP growth

o0 m>

Your answer
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What would cause the long run aggregate supply cure to shift to the right?

A Decrease in employn ent lee Is

B Decrease in productiv ty

C Increase in ine stment

D Increase in wages

Your answer [1]

What is the definition of full employn ent?

A All those of work ng age are working at the going wage rate

B  All those willing and able to work can find a job at the going wage rate

C Some of those able to work are not accepting a job at the going wage rate

D Some of those willing to work are not able to find a job at the going wage rate

Your answer [1]

The diagram shows trade as a percentage of GDP for selected countries.
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What is the change in trade as a percentage of GDP for China from 1980 to 2020?

Approximately a fie times increase
Approximately a four times increase
Approximately a three times increase
Approximately a two times increase

o0 wm>

Your answer [1]
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10 Crowding out oa rs when:

inc eased government p ending leads to les pria te 8 t or at ivty
inc eased imports lead to an inc eas inthe ek ange rate

inc eased ino me tax rates lead to les goe rnment tax ree nue
inc eased interes rates a us s household borrowing to fall

o0 m>

Your ans/ er

11 The diagram B ows the annual b ange in GDP in the UK.
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Whib & atement about the diagram is o rret ?

A Annual eo nomic growth was highets in 2020

B Annual eo nomic growth was lowes in 2018

C Annual eo nomic growth was negatie between 2018 and 2019
D Annual eo nomic growth was pos tie between 2021 and 2022
Your ans/ er

12 Whib policy is lie ly to int ude an inc eae in the money 8 pply

Contrat ionary fia | polig
Contrat ionary monetary polig
Ep ansonary fia | polig

Ep ans onary monetary polig

o0 m>

Your an®/ er
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13 The diagram B ows the trade balane in goods and s rve s for the UK.
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What a n be o nt uded about the trade balane ?

A  There was a trade defic t for the entire period
B There was a trade 8 rplus for the entire period
C There was a trade 8 rplus for 2020

D There was a trade 8 rplus for 2021

Your ang/ er

14 The Sterling ek ange rate does not hae an influene on:

ep orts from the UK

imports into the UK

ino me of 0 N8 mers oe re as

purb as ng power of 0 ng mers oe re as

o0 m>

Your ans/ er
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15 The diagram B ows the proportion of hous hold ino me paid in tag s
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What a n be o nt uded from the diagram about the impat of tag s on hous hold8

o0 m>

Hous holds ep erience a progres e effet from indiret tag s

The lowes earning 20% of hous holds pay the highes proportion of their ino me in tag s
The lowes earning 20% of hous holds pay the mos indiret tag s

The total tax paid by a hous hold is proportional to its ino me

Your ans/ er
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Section B

UK inflation rate increases further as salad and vegetables push up prices

UK inflation roe in February 2023 due to food prie s inc eab ng at their highes rate for
45 ¢ ars CPlinflation has inc eae d & gnifia ntly 8 ne February 2021, when the rate of
inflation was t oe to e ro.

Food inflation was up 18.2% in February 2023, o mpared to February 2022, with a lad and
e getable b ortages driv ng the lates rie sin prie s fora & omers Tomatoes peppers and
a a mbers hae been e me of the goods in B ort & pply, largely due to ek reme weather

in Spain and North Afria affet ing hare & s In the winter, UK & permarkets import a lot of
produe from abroad as itis b eaper than buy ng from UK farmers

The UK and other northern European o untries — partia larly the Netherlands whib is a big

¢ getable produe r —hae redue d how many c ops they hae planted oe r the winter or hae
av ided produt ng e rtain foods due to ris ng produt ion o 8 s This was partly due to large
inc eas sinthe o & of energy required to light and heat greenhous s as well as highero s
for the fertilis r us d on plants

Mot farmers and 8 ppliers hae a id the UK’s ek t from the EU is not the reas n for the
UK’'s empty 8 permark th ele s Howee r, many ak owledge that Brexit and the COVID
pandemic hae inc eae d o & s for growers mos ly as a res It of hav ng to pay higher wages
to work rs due to labour b ortages During the pandemic all major eo nomies a w their
work ore det ine. But while mos dee loped eo nomies hae Ene reo e red, the UK & ill
has about 400000 more people not work ng than in Dee mber 2019. Reas ns int ude g ung
people opting to & udy rather than work older people retiring early, and more people being off
work due to long-term sk es The b ortage of workers in the UK has ale led to emplog rs
hav ng to pay more to retain  aff. Many 8 permark ts hae gie nt aff e & ral payrise s as
they & ruggle to find work rs

Unions a y wages b ould reflet the o & of livng and many work rs mainly in the public
e tor, hag been s rikng oe r pay. Howee r, the government argues large pay rie s o uld
puk inflation higher bea ue o mpanies will hage toinc eas prie s as ares It.

Some importers argue the additional o & s and bureauc ag c eated by Brek t hag put the UK
at the bak of the queue for 8 pplies from European produe rs when t ops are in b ort & pply.
It has ale led to ® me delag at the UK border — a partia lar is e with imports of perib able
produe .

Some organia tions hae 8 gges ed people B ould & op eating as mub imported food and

b ould be eating more 8 ae nal produe while 8 pporting UK farmers A lot of people o uld be
eating turnips in the winter months rather than eating lettue and tomatoes Howee r, farmers
argue they hae had no 8 pport from the Goe rnment to help withrisngo &6s

Ris ng food prie s hae als publ ed up inflation in other o untries

Adapted from: The Guardian and BBC News Marh 2023.
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Fig. 1
Inflation in selected countries Jan 2022-Jan 2023

© Michael Race, Why is inflation higher in UK than other countries?, 20 December 2023, www.bbc.co.uk, BBC. Item removed due to third party copyright restrictions. Link to material - https://www.bbc.com/news/business-65037292

Fig. 2
Wage increases and CPI in the UK Jan 2020-Jan 2023

© UK inflation rate: How quickly are prices rising?, 14 January 2011, www.bbc.co.uk, BBC. Item removed due to third party copyright restrictions. Link to material - https://www.bbc.com/news/business-12196322
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(&) UsngFig. 1, des ibe the differene in the inflation rate between the UK and USA in
a nuary 2023.

(b)

(i) UsngFig. 2, ep lain how real wages changed for work rs in the pria te 8 t orin & nuary 2023.

(i) Usngthea s & udy, ep lain one dia da ntage for the UK of rely ng on importing a lad and
e getable crops

© OCR 2025
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(c) The UK goe rnmentis o ne rned that “l.. arge pay ris s o uld pub inflation higher”.
Lines 25-26.

Us ng a diagram, ep lain how pay rie s 0 uld puk inflation higher.

..................................................................................................................................................... [4]
(d) Usngthea s sudy, ep laintwo s pply 5 de polit es the UK goe rnment o uld us to help
farmers with risng o & s
PR PRR
2 e et eeeeeeieeeeeeiee—eeeaiEeeeeea——teeeaatt—eeeaateteeeaateeeeeanteeeeaanteeeeeaanteeeeeatreaeeeanteeeeaanrrees
..................................................................................................................................................... [4]
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(e)* Em luate whether inc eas s in UK inflation harm UK farmers [10]
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Section C

Ang/ er Ques ion 17 or Ques ion 18.

17* In Dee mber 2022, the UK goe rnment approe d the opening of the o untry s firs new deep o al
mine for 30 g ars in Cumbria.

Ea luate, us ng an appropriate diagram(¥ , whether the opening of new o al mines will affet a
polig of & stainable dee lopment. [20]

OR

18* In September 2022, meas res introdue d in the UK’s mini-budget threatened to affet o nfidene
in the UK.

Ew luate, us ng an appropriate diagram(} , whether a los of o nfidene in an eo nomy will affet

the ek ange rate. [20]

Quet ion NO. ..cceeeeeeeeiieiiiiinn.
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